CAPITOLA

Battle shaping up
over c:ty s hard Ime

on

By BOB SMITH
Wblle home park r
dents in Capitola mt
some good news Thurs-
day night from the City
Council. :

The Council finlily
ruled on a rent increase
for the Brookvale mobile
home park, setting the
annual increase at 8 per-
cent, far less than the 40

reent increase sought

park owners.

. was given 120 day:

park’s electrical
and retaining walls
face the loss of

already approved 8 S | ms auditor, was

in to analyze the finan-

cent rent hike. Resi

‘there won a minor ie-

tory when the council
said the repairs would be |
paid for from the 8 per- |
cent rent increase |
instead of from an M
‘rent surcharge.
The three months Gf
hearings on the Brook-
vale application amount
to the most extam&’n
testing of the rent rol
ordinance since its
enactment four m
ago. 5
. The Brookvale Mobile
Home Park owners
served park resm
with rent increase
notices in June, announc-

ing they planned to
increase the monthly

rents from an average
$180 to $250 on Aug. 1 —
‘subject to approval by
the city’s mobile m
muemm =k

~'  They were recorm;’

\ ., stenographic
complete repairs w w'. m the resulting %

increase from 38.8 per-
cent to just 8 percent,
and the owners, repre-
sented by Abraham L
and Bruce Davis,
appealed to the City

» Council have &
m of the most
in the city’s history.

‘cial data presented by
‘the owners and the resi-
dillts )
' City Manager Steve
?Iuﬂ'ell and City Attorney
Richard Manning have
‘devoted hundreds of
“bours on the case. =
‘Altogether, costs M“
‘the case are approaching
$10,000, Burrell sai
Friday, and those m
will escalate rapidly if
‘the council’s decision is
‘challenged in court as
'some observers expect.
The case is a prece-
m&wtting one

.buamesa

nance promises park

owners a fair rate of.

return, but does not spell
out what that means.

In approving an eight
percent rent increase
last Thursday night, the
council seemed to be
saying that it accepted
an 11.4 percent ““internal
rate of return” for the
owners on their initial
investment as defined by
Meisser. The computa-
tions include the income
ax brackets of the inves-
rs in the park, the price
for the park and the

sequently according
h&urrell

The use of the internal
m of return, although
originally suggested by
the park owners, was
denounced by Keh and
Davis.

“It was not intended to
be applied to this sitiia-

‘tion,”’ Davis told the

council before walking

out of the council cham-

Da.vis argued that the
city should be computing
the rate of return based

on the market price of

“ park, which was pur-
d in October, 1981,
or $1,915,000 — of which
' was cash.

Keh argued that the
council had to provide
meantwu
“Unless there are
Mu for biwmu.

city’s.

m Y m . g
rent stabilization ordi- why keep

preciation of the park

why stay in business, "

the pla
shape?”’ Coun‘cx‘ 1-
bers didn’t buy m;
arguments, and quickly
agreed that an eigg; per-
cent increase was
they would allow.

“They are attem:-
to tell us now how to
figure a rate of rn,”
Mayor Ron Graves said,
leading off the m
discussion.

“I believe it h the
applicant’s resporm_“f
to prove that their way of
computing the rate of
return is the nght mq.
the mayor added.

“I think Mr. Meww

right.”
cmﬂ

The other
members quickly agreed,
accepting Mernara
report, and backing the
rent control board'x Oie!-
sion.

Councilman Dmmls
Beltram added: ‘“There
is no guarantee that a
business concern will
profit as much as they
would like to. The eco-
nomic times do not war-
rant a rent increase. A
fair rate of ut_ n
depends on all ;
and I feel that the rent
board gave them co
eration.

are seeking,” B
said, referring






