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By MARK BERGSTROM
Smunel staff writer L

SANTA CRUZ — Replacmg all of
| the room doors is not one of the
~ biggest repairs that needs to be
- done before the downtown Palo-

mar Hotel can reopen, but it serves
r of the urgency of
w minutes after the
quake.

get the mostly elderly
afety, firefighters and
didn’t even think of
eys. They just went
, kicking the green

sidents to safety.
anager Ron Freder-
d Tuesday it will cost
to replace the doors
poms. That’s just a frac-
otal repair bill, which
xpects to top $1 mil-

at money is going to
cracks and to reinforce
old hotel with new,
ed walls.

are erecting sheer walls
th side of the hotel,
have dug a 13- foot-deep
foundation to anchor
t hole is 5 feet wide
ng, Fredericks said.
damage to the hotel
1 the first two floors,

 said engineers have
just how well built
and steel
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hinges and leading

were the fewest sup-

surprisingly well

/ Fredericks said he expects the
major structural work to be com-

/pleted by June 7. He said he hopes

{)}ée hotel can re- open in Septem
.

Many of the same retail shom
have indicated that they plan to
return, he said, including |
Winnett Travel and El Bﬂm;
restaurant. Fredericks said the ar-
cade, which links Pacific Avenue

and Front Street, will be W
and will feature a row of res:
taurants, including a new taqmﬁa-

Storefronts on Pacifi¢ 'Avenue

will take on new looks because
those facades were so badly dam-
aged in the quake. The lobby aiso
will get an updated louk. “It was
not all that attractive,”

said.

He said the Palomar num@- i
ment is keeping in touch with all
of its former residents and hopes
to get at least half of them m

“Three months ago, 90
would have come back, but as
passes their temporary living
ditions become more permanent o
Fredericks said.

The Palomar offered 36 subsi-
dized single-occupancy rooms, but
_even the market-rate roo
only $320 a month, and
weekly maid service, Fi
said. %
Getting those people bz
portant to the revital
downtown, said Frederi

otiating w1th K1mmel to pur:
e the Pacific Avenue hotel.
hase pnce has been re-

dovico said there are ques-
‘on how the state Housing and
munity Development Depart-
nt will view the purchase but
. Kimmel and the two housing
opers have “agreed on gener-
srms.” The deal is not in es-
yet. In a separate deal, HIP
ived state approval ]ast week
~ to buy the Resetar Hotel in Wat-
- sonville from two San Francisco
_ investors, DiLudovico said. The 74-
om single-occupancy hotel at
in Street and East Lake Avenue
“owned by John McKenzie and
Jeff Smith who also bought the
~ Palomar in 1985.
' In November of 1988, McKenzie
and Smith sold the Palomar to in-
vestors who turned around and
sold it to Kimmel for $4.45 million.
Kimmel has spent at least $400,000
" on repairs since the earthquake,
. Fredericks said. The city loaned
him $150,000 until state disaster
housing funds were available.
'The two non-profits would
: and federal hous ;
~Community M

354 Bil oveiov/m !
‘Palomar Manager Ron Fredericks

alomar sale
“in the works

ﬂv GUY LASNIER
Sentinel staff writer

SANTA CRUZ — Two non-profit hous-
ing developers have “‘agreed on general
tarms” to purchase the Palomar Inn.

- 8an Jose-based Housing for Indepen-
' dent People and the Santa Cruz Commu-
nity Housing Corp. would buy and oper-
“ate the senior residency hotel as a joint
“venture, according to Al DiLudovico, ex-
ecutive director of Housing for Indepen
dent People. Ninety-seven seniors live
the landmark downtown Santa Cruz

Corp. Executive Director As:ni
Fischman. He said $32 million is
available in the California Dlsalta'
Assistance Program.

Fischman said the refurbished

- hotel would provide housm]ggt

the lowest rents possible.” P
ous tenants would have priority.
* Fischman said he expects the hotel

~“will house primarily seniors as ﬁg—
fore the quake.

~ Fredericks said Kimmel has wn
tracts with the city for senior hous-
ing and a sale wouldn’t affect ﬁ

Flschman acknowledged tisﬁ
“housing downtown, pamcuhr
low-income housing, is a se!
issue. Fischman said HIP and C
will be able to offer classes, coun-
~seling, activities and expanded cul-
tural facilities for residents “_@
people won’t be on their own.”
A “comprehensive package of so-
cial services would be provided so
flesmen'(cls czi(n lead independen
ves and make a positive comM
tion to the downtown,” Flschm&ﬁ

said.

HIP was founded appro
10 years ‘ago by a group of m
parents who could not find ’
housing for their adult childre:
Currently it is involved in se
projects statewide, includ C
single-room occuparcy hotékfm
“SRO project” seeks to acq

rehabilitate e: hotels m‘ﬁ’
iar:. permeni%m ble hous:
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