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SANTA CRUZ — Palo Alto devel-
oper Ryland Kelley has defaulted
on more than $3 million in loans
secured by the Porter-Sesnon prop-
erty where he planned to build the
468-unit Wingspread conference
center.

First Nationwide Bank of San
Francisco has filed notices of de-
fault, the first step to foreclosure.
The bank said Kelley owes more

than $400,000 in past-due interest
on two loans dating back to 1981.

Kelley acknowledged Wednesday
he has failed to make interest pay-
ments since August, but pledged
he won’t let the property go into
foreclosure.

Kelley said he doesn’t ‘“antici-
pate any changes” with his new
plans for the coastal land across
Highway 1 from Cabrillo College.

“Nobody is walking away from
this property,” he said by tele-
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some money over to the disgrun-
tled investors after selling real es-
tate and has “no question we will
satisfy them.” : )

The Prime-Plus financing brings
to more than $13 million the
amount secured by the Porter Seg—
non property. Kelley, doing busi-
ness as Conference Associates, bor-
rowed $2.4 million in 1981 and
$600,000 in 1982 from a savings and
loan that later became First Na-
tionwide. In 1986, he borrowed $2
million from Monterey Bay Income
Partners, a limited partnership he
headed with his brother.

“The property is so over encum-
bered,”” a bank official said
Wednesday. There have been nego-
tiations over the debt, she said, but
no recent talks have taken place.

Kelley gained control of the 66
acres in 1979 when he signed. a 99-
year lease with the University of
California for $1.75 milli_or_l, _He algo
privately owns an adjoining six
Av-ag,
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quiring the land for expansion Q!
New Brighton State Park,” said
Ross Henry, chief of the Division of
Planning and Local Assistance for
the state Department of Parks aqd
Recreation. However, no money 18
currently available.

The earliest would be the 1991-92
budget, Henry said. ; j

A parks bond measure 18 moving
through the Legislature that could
provide $75 million for parks ac-
quisition, but it faces several hur-
dles before making the November
ballot, Henry said.

On the local front, the Board of
Supervisors is considering a “e-
cent county sales tax for thg No-
vember ballot. Although detalls. of
the tax proposal are still being
worked out, money for parks will
be in the measure, the Sentinel has
learned. Porter Sesnon is one of
several pieces of land in the cqunty
that could be on a buy list if the
measure is successful.

phone from his Palo Alto office. “A
sale on the courthouse steps ain’t
going to happen.”

He has at least 120 days before
the bank could sell the property,
and no sale date has been set, bank
officials said.

The news of Kelley’s financial
troubles boosted hopes the proper-
ty might be purchased for a state
park. Two citizens’ groups have
been working separately to get the
state to buy Kelley out of his long-

term lease with the University of
California, which owns the proper-
ty. -

“We’ve been working together
for 11 years,” said Vickie Powell-
Murray, of Friends of Porter Ses-
non. “Our goal is to see it as a state
park.”

Powell-Murray, a former em-
ployee of Kelley’s company, Hare,
Brewer and Kelley, was a leader of
the anti-Wingspread effort that re-
sulted in;a 2-1 defeat of Kelley’s

plans by county voters in 1988.

Another group, the New Brigh-
ton Beach Action Coalition, has
been seeking private and state fi-
nancing fer eventual state pur-
chase and an “environmental dis-
covery center.”

After his resounding defeat at
the polls, Kelley said he would
build a scaled-down version of his
Wingspread project, with 197 units,
but with none of Wingspread’s pro-
posed cultural and sports ameni-

ties. He called the new project
Meadowpark.

Kelley’s latest plan calls for 130
units, the maximum allowed in the
county General Plan. Kelley out-
lined the proposal in a letter to the
county Planning Department, but
has not formally applied to build it.

Supervisor Robley Levy voted
for Kelley’s original proposal but
said she would support no others
after voters turned it down. -
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