N T

goeS"‘ﬁl pUinC '.
once again

By GUY LASNIER
Sentinel business editor

SANTA CRUZ — Plantronics has it&
name back and more than $120 million in

‘The Santa Cruz telephone headset mak-

er went public again Wednesday, raising

money to pay off massive debt that had
ed the company down since a lever-
aged buyout in 1988.

Plantronics was acquired by man e-
ment-led and Wall Street-financed PI Hol
ings Inc. for $25 a share five years ago
With the new stock offering Wednesday
the 33-year-old company is Plantronics

Inc. again and now traded on the New

York Stock Exchange.

Plantronics, headquartered in Harvey
West Park, makes lightweight telephone
headsets used by phone company opera-
tors and telemarketing companies. It is the
world’s largest company in the field with

- about 60 percent of the market.

" Please see PEANTRONICS — A4

‘Continued from Page Al

Plantronics sold 3.8 million
.shares at $12.50 each and sold an-

_other $85 million in bonds Wednes-

-day. The proceeds will be used to
repay all outstanding debt that
once totaled nearly $150 million.

The net proceeds from the stock
‘and new debt offering are estimat-
ed to be $120 million to $125 million
‘after commissions and selling ex-
penses

' The company is selling 212,000

‘shares directly to “certain employ

ees of Citicorp Venture Capital
Ltd., certain employees of Citibank
N.A. and a nominee to the compa-
ny’s board of directors,” according
to a statement Plantronics released
Weﬂnesday afternoon.

Citicorp Venture C?M
the largest sharehul w%m 36

percent of outstanding common
stock.

Plantronics executives were not
immediately available for com-
ment. “The only ones who can say
anything are not here,” one compa-
ny official said, Plantronics has
kept the financial transaction qui-

'_et, issuing no formal announce-

ments until Wednesday.

.The multimillion-dollar deal is
similar to refinancing a home
mortgage, only the stakes are high-
er and it is a good deal more com-
plex. Plantronics is taking advan-
tage of low interest rates to pay off
high-interest loans with other
loans at a lower rate.

Without the refinance, Plantron

ics risked ¢ bankrupt. It con-
sis“iently poste mhlfﬂnﬂﬁton dollar

losses because of the debt load de-
spite strong earnings from opera-
tions.

“They are drowning in interest,”
said bond analyst Bruce Hyman
with Standard and Poors.

Plantronics spent $11.8 million
on interest alone during the six-
month period ending Sept. 25, 1993,
according to documents filed with
the Securities and :Exchange Com-
mission. The company had $53.4
million in sales during the same
period. It lost $43.3 million in the
same six months, but much of the
loss was the write-off of excess and
out-of-date inventory and equip-
ment taken in the April- June quar-
ter. :
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rate for its money. The $85 milliof
in new debt is at 10 percent mte !
est and is due in 2001. The high
rate is because the bonds were ratf
ed “speculative” by the bond rat
ing agency Standard and Poors}
The lower the rating the higher in{
terest a-°company must pay td
make its bonds attractive to m es|
tors. ¥
The bonds replace junk bond
that were accruing interest at 18%4
percent. Deferred interest on |
old bonds was being added to thé
principal where it also accrued
18'% percent interest. j
Plantronics faced a $17 millie
balloon payment next year. 4
The stock and bond sale will cuf
Plantronics annual interest payi
ments from about $23 million to §
million.
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