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Santa Cruz has often been
noted for bucking trends, and the
county’s ngwest hospital is no
exception.

Sutter Health officials are
putting the fifitshing touches on
their new hospital located in Mid-
County, a $25 million 30-room
acute care hospital to be called
the Sutter Maternity and Surgery
Center. The facility has been
referred to as a mini-hospital
because, by design, the services
available at the center are limited to
less-acute types of procedures. The
hospital will open without an emer-
gency room or intensive care unit.

What the hospital will offer is
larger patient rooms, many with
private balconies.

Sutter also owns the county’s
largest multi-specialty physician
group, The Santa Cruz Medical
Clinic, and the area’s biggest
home health agency, Mid-Coast
VNA.
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HEALTH TRENDS

Sutter Health Readies
o Open N New Hospital

Concerns about the cost of
competition in the past caused the
county’s Health Services Agency
to sponsor a study to assess the
impacts of a new hospital in
North County. The study’s author
said that unless the facility was to
add new services not currently
available in the county, then the
costs of care would increase for
all county residents. However,
others have challenged that con-
sumers should have more than
one hospital to chose from in a
region.

Other Counties Cutting Back

The closure of hospitals
throughout the state and the
decline in demand for hospital in-
patient services has caused hospi-
tal officials in other counties to
close facilities and merge organi-
zations.

Sutter Health recently
announced the completion of its

merger with California Health
Systems, making Sutter/CHS the
second largest health system in
Northern California with about
$2.1 billion in assets. Catholic
Healthcare West (CHW) is the
second largest in the state with
more than $3 billion in assets.
CHW is sponsor Dominican
Santa Cruz Hospital. . .

“By making the system
stronger, it enhances the potential
for the larger organization to be
strong over the longer term,”
Sutter spokesperson Bill Gleeson
said. Although Gleeson acknowl-
edged that the next few years will
continue to be chaotic for health
care providers, including Sutter
which is set to close one of its
flagship hospitals in Sacramento
as part of cost cutting measures
statewide.

“The 90s will continue to be
very challenging,” Gleeson said.

Gleeson reported that
Sutter/CHS had been one of the
health systems asked by Kaiser
Permanente to bid on services to
Kaiser, should Kaiser officials
move ahead with plans to close
Kaiser hospitals and buy in-
patient services from other acute
care centers in selected communi-
ties throughout Northern
California. Gleeson believes-that
the new size of a combined
Sutter/CHS may mean the system
will be successful in gaining a
Kaiser contract.

However, some health execu-
tives are thinking smaller instead
of bigger.

Columbia/HCA, the nation’s
largest for-profit hospital chain
announced it had successfully
acquired all the assets of San
Jose’s Good Samaritan system,
and that in order to help stem cur-
rent losses of about $4 million a
month, 350 workers were laid off.
Columbia/HCA officials are also
said to be considering closing one
of Good Sam’s four hospitals, but
no decisions have yet been made.

“They have not fine tuned
everything yet. The process is
still ongoing,” said Frankie
Valant of Good Samaritan .

Valant also confirmed that
Columbia officials had decided to
suspend all current contracts,
including labor contracts. This
was a move that infuriated union
leaders, including representatives
from the state’s largest nursing
union, California Nurses
Association.

Columbia also refused to con-
tinue withholding member dues.

“At this_time they are reevalu-
ating all the contracts,” said
Valant.

Talks with union representa-
tive are scheduled to begin
January 25. O
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