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In 1986, the 117-year-old County Bank &

Trust of Santa Cruz gave Its hand to Santa
 Clara County’'s biggest community bank,
~ Pacific Valley Bank of San Jose. Share-
holders approved the merger last week; it
still awaits regulatory approval.

. The planned merger would create a bil-

-~ lion-dollar bank — with approximately a

half-billion in assets from each bank.

'Gmnty Bank throws in the bulk of the

- branches, with 17, while Pacific Valley
lﬂél nine.

! Pacific Valley wasn't County Bank's oﬁy
mr ‘E. Reese Davis, chairman and presi-
dent of County Bank's parent company,
‘Cobanco Inc., has been fending off ponu\-
tial partners for some time. A year
County Bank hired investment ban
M Bruyette & Woods to negotlate the

Mcmc Valley seemed just right, Davis

sald. Both banks are growth-oriented, and
top executives say they view their meraw

as an important step toward becoming a
prime takeover target when interstate
banking arrives.

' Davis expects County Bank's perform-

ance to Improve when it becomes part of a
larger institution. The bank's profits fell
sharply in 1986, reflecting high credit
losses and the addition of $1.6 million to
loan loss reserves in the third-quarter.
Cobanco’s stock price fluctuated wildly
during the year. The stock appreclated 80
much that the bank, in a bookkeep

. move, set aside $601 000 to cover be

officer and employee stock option md

lhek appreciation rights.
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