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Investors sue

Sx LANE WALLACE

‘m WRITER
~ Ryland Kelley, would-be devel-
5 :oger of the ngspread confer-
~ ence center in Aptos, has been
sued by investors who said he

used their money for the project
without sufficient collateral.

Kelley and his brother, William,
are being sued by a group of 23
tors who say they lost $2.5
: in a mortgage company
called Prime Plus Mortgage

'und, in which the Kelleys were
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als. The suit, filed in Santa

each investor, adding up to $69
million.

Allen Ruby, attorney for the
investors, said the Kelleys had
“insufficient collateral” when
they invested $8.5 million from
the fund in Wingspread, the con-
ference center proposed by the
Kelleys’ development company,
Hare, Brewer and Kelley.

The Wingspread proposal,
which county voters rejected in
1988, called for a conference cen-

ter on the Porter Sesnon prop-

erty in Aptos, across the freeway
SR, College. Kelley re-

R

‘Wingspread d

cently presented a scaled-down
version of Wingspread, called
Meadowpark, for the same prop-
erty. That proposal, now winding
its way through the county plan-
ning process, calls for 197 units,
about half the size Wm‘§§pread
would have been.

Kelley, reached by phone this
morning, said the suit would have
no effect on Meadowpark or any
of his other projeets.

~ Kelley called Ruby “a publicity

lawyer who comes forward with a

whcle lot of W state:mtag”y g
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says is gus,” Kelley said.

The suit charges that the 23
investors haven’t received inter-
est payments since last summer.
Kelley acknowledged that the in-
vestors haven’t gotten their
payments, but said efforts were

being made to correct the situa- .

tion.

“Nobody is going to lose any
money if a normal course of
events takes place,” Kelley said.
“He (Ruby) is making some out-
rageous statements.”

~The suit ehwgék ‘that the

Eaileys mnsrspresenteﬁ their

personal net worth at $21 million
and Hare, Brewer and Kelley’s at
$3.5 million. Now, Ruby said,
Hare, Brewer and Kelley’s net
worth is negative.

Kelley scoffed at the statement,
and said the Prime Plus invest-

ments “are all secured by good .

real estate.”

Jim Lopes a San Francisco at-
torney who is representing other
investors (separately from the
lawsuit), said he was working
w1th the Kelleys to get the money

Ruby’s claim that%(el sys are
insolvent, but said there are dﬁ
flow problems in the cmy

Lopes said the Kelleys don’
other sources to bring the |
Plus debts current. There are
about 200 investors in F
Plus, Lopes said. e
Kelley said the Prime Plus in-
vestors stand to benefit substan-
tially when some of the projects
are developed. .

Kelley, based in Palo -
veloped the Pajaro Dunes an
feunae\ coptetgh atsonville




