CAPITOLA

(chann ‘ed _in

; Ner the state’s rede-
‘velopment laws, City
‘Planning Director Dick
‘Steele said recently, 20
‘cents of every dollar
spent by a Redevelop- 1
ment Agency such as
Capitola is proposing
~must be used for low and
- moderate income housing
in the project area. \
 This means, in Capi-
tola’s case, Steele said,
that with a public works
_budget that could grow —
with the impact of infla-
tion — to $8 million in five
years, that the city will
have another $2 million or
S0 to either build new
housing for low and mod-
erate income families in
the area or channel the
‘money into fix-it-up
- projects in the residential
- areas east of 41st Avenue
~north of Capitola
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Cruz County fami~
‘of the same size.
'or a family of four,
hat means that the
yearly W-2 form can’t
‘exceed $17,300. 3
A moderate
*Mly is defined as a
household in the 81 to 120
e percent of median income

~range. The four’ person
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area, and lessen
chance of m r depa
ment stores and their s at
ellite shops being
syphoned off to otk '
parts of Santa W
County.

The city has alm
budgeted $495,000 for
housing rehablhtatlm,' '
the project’s resident
areas, and another half
million dollars, for
‘improvements to 42nd,
43rd and 44th Aven 1es
and Capitola Road elﬁ M
41st Avenue. :

But if inflation cam-
ues, the present $5 millio:
~estimate for the pub

-‘rhe city s redevuicp-
ment plan limits the total
expenditure forow:ht
: mct area to $11,000,000
_ no bonds are issued,
o md a maximum of $34,-
500,000 if the agency
decides to issue revenue
bonds to finance major
MOns of the project.

-~ Currently, Steele
the city plans to finance
most of the work, particu
larly the housing rehabili
tation work, on a pay-a:

ou-go basis. But rever
- bonds could be 1ssued W
the agency to finance
ent In the next five major portions of the
e - ) t when re wi
_a d that will raise the wh mznegleofherﬂ
umount that the city, available, Steele sau{
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" moderate mcm“
;;i’nmﬂzes - be paid for from property
- Likewise, he said, '~ tax increment increases
W&s incurred by ¥

I §y . elled into the Rede-
evelopment Agency velopment Agency’s cof-
:ﬂm as bond mterﬁ*,

vould also raise the hous- The process is contro-
; share of the t@tﬁ versial one for other gov-

: ernmental agencies to

Lw and m&&m accept because it entails
“income limits aro m freezing the property tax
hSaMaCruzCoMy roll at its current value

for the Redevelopment

derived from
increases in mmaﬁ
uation going into the

income -

Redevelopment s
coffers to pay off m tr ;
finance work done by &hc -
agency. . :
Everything goes M‘.‘
‘to normal once the &
velopment Agency bonds

' are paid off or the work is

completed, but that could
'uke as long as 30 yem o

Santa Cruz County nﬂ&- !
cials led a recent fight
against a Scotts Valle)
redevelopment Propos:
basing its opposition on
the tax loss to other agen- -
cies in the county that
‘now receive property
taxes. The effect, the

unty computed, mm
be measured as far
from Scotts Valley as
Aptos in the amount 4&,
money that the Midcounty
fire department would
receive in property tax
collections.

A draft envxronnm
impact report prepm
for the city and now being ‘
reviewed by the public
and other govemmw :

estimates that

the agency’s share of the

property tax receipts

from the project area
‘would rise from $44,291 in
1981/82 to $1,001,251 in
11986/87 if all proposed
redevelopment prqﬁwﬁs
‘are completed in the
area, including expm .
of the Capltola Mall.

: erty tax re@iﬂs;
‘would continue to grow in
tlh area as the assessed
-an increases =

In the first six yem a!'

; its existence, the agency,
“according to the draft

'EIR, would receive $3.2

million_in property m.

, m the EIR does m
forecast as wide an

' th
Project area, with taxes ]LM on other m

encies as does

-prepared report iln

‘Scotts Valley’s effort.

It limits its estimates of
thwae financial nnm
to the county, Cap
and the Central a
Cruz County Fire Pm-’

tion Districts, schools and
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‘taxes on the area before

‘the passage of Prop. 13.




