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' County eases demand
‘for redevelopment share

- By BOB SMITH
~Santa Cruz County offi-
ials have apparently sof-
lefied their demands for a
rtion of the tax money
)m the Capitola Rede-
lopment Agency.
Vith less than two
to go last Thursday

f a pro-forma public

Steve Burrell was handed
a letter Thursday evening
by County Administrative
er George Newell
m his assistant, Pat
Busch setting down new
*onditions for

the Capitola Redevelop-
ment Project.

City officials have no
comment on the letter so
far, saying they are still
analyzing the county’s
proposal for a large share
of the $44.3 million in

property tax revenues

that could be funneled

g before the begin-

the
county’s acceptance of

into the city Redevelop—
ment Agency over the
next 30 years.

The county proposal
was entered into the
record of a public hearing
on the Redevelopment
Project Thursday night,
but was not discussed oth-
erwise by the City Council
or city officials.

City Manager Burrell
said the council will prob-
ably discuss the city’s

_..response to the county

proposal during a special

budget study session

Thursday at 7 p.m. in the
second floor city hall con-
ference room.

Busch and Newell are
suggesting that the Rede-
velopment Agency share
its incremental property
tax revenues — the tax
money generated by the
increased value of prop-

erty in the Redevelop-

ment Area as a result of
public works improve-

~ percent of the increme

period.
Initially, the county was
demanding 35.6 percent of

‘the incremental property

taxes from the redevelop-
ment area and a mini-

‘mum $200,000 a year in

city sales tax revenue as
its price for not contest-
ing the redevelopment
project.
newest proposal has sof-
tened those demands con-
siderably and the money
would be split between
the county general fund,
library, county special
districts  and the ‘bail-
out” fund now used to

prop up the fire and

library districts.
The county is now
asking for 22.96 percent of

-the incremental property

tax revenue for its gen-
eral fund over the next 30
years. But it has dropped
its proposal for $200,000 a
year in city sales tax
money.

During the first 10

S MS of the project, the

Agency would keep 77.04
en-
tal property tax revenues.
In years 11-20, the
Redevelopment Agency
share drops to 61.91 per-
cent because 15.13 per-
cent of the property tax
ent money would
be deposited in the
county-controlled Special
District Augmentation
Fund.

 The county general
fund share of 22.96 per-
eﬂi&-" mmm

The county’s -

The Agency share W
fractionally to 61. m per-
cent, the Special Distri
Augmentation Fund to 10
percent. with the excess
divided between‘.’""f e
county library fund (3
percent) and a county
special district fund {2.7
percent. o
The county offlcillll‘ )
proposing that tmu‘
also provide the Livi
and Soquel fire protection
districts with a sxt&!&' a
new fire station — allow-
ing the districts to M
their Thurber Lam
Soquel fire stations.”
The city would algogbay
.the Capitola Fire ,
tion District land for a
new fire station. L
The county is al#o
demanding that the city
use Redevelopment
Agency funds to build a
new 7,000-square-foot
library for the Capitola-
Live Oak area, and
commit nearly $9 million
to low and moﬂﬂ‘l&l
income housing pro
with about half of ﬂn
money being used ﬁi m
unincorporated areas ﬂf
the county. LT
Busch said the wt
county proposalb‘r “m
sents a substantial com-
promise of the county’s
concerns. It is tewder#d‘
as a construction compro-
mise of our differences
which allows the agency
to accomplish ms objec
tives, prQVLdeS‘ :
immvmm e

.




(Continued on page 1)
viates some of the finan-
cial burden and detriment
resulting from the use of
tax increment financing.”

City officials used a
stage play-like script
during the public hearing
held last Thursday on the
Rede\relopment Project
plan.

Capitola’s proposal to
use the state Redevelop-
ment law to finance
public works improve-
ments in the 41st Avenue
‘is based on the contention
that the Capitola Mall and
surrounding commercial
area is economically
“blighted”’.

Redevelopment consul-
tant Jim Burns defended
that assumption Thursday
night, telling the City
Cougcxl Redevelopment

y Board of Direc-
tors that traffic circula-
tion 'in the freeway
interchange would be at
service level “D” (very
poor with long waits at
intersections) in the next
couple of years without
the mall expansion now

P oo
state does not now

- show 41st Avenue freeway
interchange  improve-
ments its five year plan,

urns said, meaning that -

L would be at least six
years before design work
would start on the
project, and eight or nine
years before it was com-
pleted

“In the Grace Street res-
id&ml.al area, the lack of
cm’bs gutters and side-
wam as well as drainage
facilities, presents a
hazard to small children.

. Overhead utility lines
on 41st Avenue and Capi-
tola Road are unsightly
and unsafe, Burns added
in his justification of the
Redevelopment Project.

He said retail sales rose

only six percent in the
‘Mall in 1979-80 while sales
countywide rose eight
percent — an early warn-
ing of future problems ut,
the Mall.
The $34.5 mmm
project cost, raised to $45
million last Thursday by
the council, would include
all project costs including
bonds and interest costs.

Raising the prOJect cost
to $45 million would give
the citymsome leeway to
meet the county’s
demands for providing
sites for fire stations as
well as a county library.

The Redevelopment
Agency does not have the
power, special redevelop-
ment attorney David
Beatty told the council, to
condemn residential prop-
erty.

Trying to offset some
audience worries that the
agency would buy up
homes in the 42nd
Avenue-Grace Street area
and then demolish them
for new development,

‘Beatty said “the only way

that the agency would
acquu'e residential prop-
erty is if the seller wished
to sell it voluntarily. The
city can not condemn.

“We do not expect anyf
displacement at all, but if

there is, it can o’:,;be
commercial  disj
ment.”’

“The heart of thu
is the construction of
basic public impagwe-
ments for environmental
and economic reasons,”
Beatty added.

Only three audience
members spoke against
the plan during the public
hearing which lasted
about one hour and
included all of the ele-
ments of a hearing
required by the state.



