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“ruras has no cash
for Santa Cruz store

By KEITH MURAOKA
Sentinel staff writer

WATSONVILLE — Ford’s has spent all but
$2.2 million of a $24.1 million Small Business
Adminstration loan, and while its flagship
Watsonville department store has been rebuilt,
its Santa Cruz store has not.

The company has not yet announced whether
it will rebuild its Santa Cruz store, destroyed in
the Oct. 17, 1989, earthquake. That store would
cost $16.6 million, Ford’s officials say.

Ford’s SBA loan was the second largest in the
agency’s history.

The new $9.5 million, 76,000-square-foot
downtown Witsonville store opened in October
amid great hoopla, replacing the store that had
to be demolished after the 1989 earthquake. The
Watsonville store is not only considered the
anchor of Ford’s five-store chain, but
Watsonville city officials and merchants alike
see the store as the primary drawing card for
economic recovery in downtown Watsonville.

Ford’s Senior Vice President Hal Hyde said
simply, “We would not have been able to re-

gld in Watsonville were it not for
SBA loan.” : ;
" employer disaster program,
because Ford’s was consid-
ﬁd a major employer in the Cen-
Coast. Before the earthquake,
. ‘Ford’s employed 700 workers from
«Santa Cruz to San Luis Obispo,
“Hyde said. The 30-year loan carries
@ 4-percent interest rate, which is
significantly lower than the pre-
‘vailing rate of 8 percent or more.
5 And yet, despite the arithmetic
#— and the hopes of Santa Cruz city
officials — Ford’s does not have
6.6 million remaining from the
loan, which is what it would
to rebuild its downtown Santa
; store.
-+ Hyde explained that while the
new Watsonville store cost $9.5
illion, Ford’s spent $2 million on
new 40,000-square-foot merchan-
dise-receiving service center and
corporate offices, located behind
tore. :
“ Aﬁéionaﬂy the company used
.1 million t /- off its deb

- That loan was granted under the

to

he said that Sar@
top priority. = il

Ironically, the recent clos
Ford’s stores insGilroy, Ho

LA

ster
and King City may increase the

odds for a return to Santa Cruz.

“Santa Cruz is our absolute No. 1
priority,” Vicars said. “As far as
I'm concerned, the next time we

open a new store, it should be in

Santa Cruz.”

Hyde added that besides thev‘ SBA '
~loan the relatively quick rebuild- -

ing of Ford’s Watsonville store was
due primarily to the extreme COOp-

eration from Watsonville officials. "

“The city’ approved
the store in concept,” Hy
“We didn’t have to wait for

stage of the
- contractors.
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