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The first of 15 new "houses

_for low income families was

started here last week by the

.|F. B. Stearns Construction Co.

Sponsored by the FHA (Fed-
eral Housing Authority) and

HOD (Department of Housing,

and Urban Development), the

lannouncement came somewhat

as a surprise.

The project was‘)9 made pos-
al, man
an Fran-
cisco and asked for if.

Moshe Shapiro, Santa Cruz
real estate broker, who recent-
ly returned from Caracas, Ven-
ezuela, where he worked with
the poor under the Accion In-
ternational program, made a
presentation to FHA ° officials
and his proposal was accepted.

Shapiro said that the first

house under way on Jeter|ing must be reasonably good.
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Street is an $18,150 three-bed-
room, two-bath house. This in-
cludes the cost of the lot.

Under the purchase subsidy
plan, the family will pay $200
for closing costs. Monthly pay-
ments will be $180 including
taxes and insurance.

But the low income buyer will
pay only $80° per month. The
government will make up the
$100. Every two years the FHA
checks incomes and if the buy-
er’s income increases, so will
his share of the payments, so
that hopefully he eventually will
pay the full cost.

Shapiro said that the FHA
has put a maximum limt on
incomes — $4000 for one per-
son to $8000 for 10 persons in
a family. A steady job must
be involved and the credit rat-

rizan Cuts The Red Tape

He said that the ceiling price
for a house is $19,500 for three
bedrooms and $22,500 for four
bedrooms.

“I was very pleasantly sur-
prised in my dealings with the
FHA,” said Shapiro. ‘“People

|told me 'I wouldn’t stand a

chance and it would take a
year to get through the red
tape.

“Well, they were wrong. The
people there were very consid-
erate, patient, and within three
months we began the first
house. I can’t praise those peo-
ple enough.

“They will check every phase
of our program. These are good
homes and not concentrated in
any one area. They will be
built wherever I can find a
lot for a decent price.”

Shapiro said that he went to

the Area Service Center to ob-
tain his first tenants. Now there
Is a waiting list of 30.

He is now looking for a vol-
unteer group to help landscape
the home and give the family
a good start. It should be rea-
dy in about two months time,
said Shapiro.

Generally, the contractor ob-
tains ‘a regular loan from a
bank or- other financial insti-
tution and builds the houses for
a predetermined FHA price
with a qualified buyer checked
out and waiting to move in.

When the house is complete
the bank pays the builder un-
der the FHA 235 program. HUD
then takes over and furnishes
the subsidy money which, to-
gether with the new owner’s

monthly payment, starts paying
for the house,



