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SANTA CRUZ — Dominican
Hospital will receive $14.6 million
in revenue from bonds sold to pri-
vate investors by the state Trea-
surer’s Office.

Penny Jacobi, spokeswoman for
Dominican, sa1d the revenues re-
place money alread?borrowed by
ithe hospital. :
“We are being re sible in
ﬁndmg the lowest interest rates
and in being efficient, and that’s
always reflected in hospital rates,”
she said.

Officials said that the state’s
Health Facilities Financing Au-
thority approved the sale of $85
million in tax-exempt bonds for
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Catholic Healthcare West, a con-
sortium of 13 hospitals that in-
cludes Dominican.

The state Treasurer’s Office sold
the bonds and will distribute reve-
nues to Dominican and four other
member hospitals for spe01ﬁc pro-
jects.

Dominican plans to spend its
share on two projects.

The hospital’s emergency room
expansion, begun last month, will
receive $4 million, the estimated
cost of the project. However, Jaco-
bi said the project’s cost may ex-
ceed that sum.

The hospital’s remaining $10.6
million will be used to refinance
Dominican’s acquisition of Com-
munity Hospital. The sum will go
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to a taxable line of credit used to
finance the buy-out, according to
the state Treasurer’s Office.

Community Hespital is now
known as Rehabilitative Services.

Jennifer Openshaw, press secre-
tary for the Treasurer’s Office,
said Catholic Healthcare West suc-
cessfully applied for the bond reve-
nue from the Health Facilities Fi-
nancing Authority.

Openshaw said the goal of such
bond sales is to lower the expenses
of hospitals and health-care facili-
ties around the state.

“On an ongoing basis we provide
tax-exempt bonds to non-profit, pri-
vate and public health facilities
around the state to lower costs for
them,” said Opénshaw.

Openshaw said the bonds will be
repaid, unlike grants. “It’s not like
the state is giving money away.”

Terry Partington, deputy execu-
tive director for the state’s Health
Facilities Financing Authority,
said the AAA-rated bonds were
sold at an interest rate of 6.67 per-
cent.

Jacobi said Dominican applied
for the bond revenues in conjunc-
tion with the hospital consortium
to get better rates.

Partington called the hospital
consortium ‘“quite a strong entity”
with a solid credit rating.



