‘Santa Cruz

at redevelopment plan

 Redevelopment of Capi-
tola’s 41st Avenue is
under attack from the
city of Santa Cruz.

~Santa Cruz sent a letter
to the city last week,
-objecting to the expansion
of the Capitola Mall and

the proposed redevelop-

ment agency. Santa Cruz
County is expected to
fight provisions in the
redevelopment proposal
- that funnels all property
tax from new develop-
‘ment in the area into the
redevelopment agency to
pay off revenue bonds,
‘rather than being divided
- among numerous taxing

agencies as is now the

‘case with property tax

Capitola last week at the
behest of his city council
objecting to the redevel-
opment project.
Katzlberger listed three
objections Santa Cruz has
to the Capitola project.
First, Capitola’s mall
expansion will have an
economic impact on
Santa Cruz’s retail busi-
nesses. ‘‘Since there is a
limited amount of retail
sales potential in the
county, this project will,
no doubt, further Shlft
commercial emphasis
the county to 41st A
at the expense of
areas,” Katzlberger
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amount of blight in the
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“The city,” he adds
“sees a situation where
major development is
proposed without suffi-
cient or adequate mmort
facilities and the use of
redevelopment as a con-
venient method to finance
improvements which
should be borne by the
ro;ect or the City of Cap-

,lS the kind pf pro-
,” the Santa Cruz
al added, “tm has
| redevelopmmnt
name in the put

i';wq there m;y

“dsatm-'

ing a little far to
mggbsttherearem

ciating property values

and economic ma
mmu sufficient to consti-
bllght The motive
here seems to be the
yrwisxon of ‘infrastruc-
ture for commercial
dwﬁopment yet to
Cm
The envxronmenta]
impact report with the
comments from Santa
Cruz and other govern-
mental agencies has been

referred back to Capi-

tola’s consultant. It will
be on the City CW’%
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