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SANTA CRUZ — Downtown Santa Cruz is in de-
cline economically, the president 6f a downtown
business group said Wednesday.

Speaking before a Santa Cruz Chamber of Com-
merce luncheon at the Holiday Inn, Terry Spodick,
president of the Downtown Association of businesses,
presented a study showing the city losing its share of
retail and other sales, while Scotts Valley and
Capitola have increased their shares.

Spodick also presented a plan to revitalize the
downtown business and shopping area, by making it
more like suburban shopping areas.

“We don’t have to hit rock bottom,” Spodick said to
an audience that included one City Councilman —
Arnie Levine — and three candidates for the council
— Mo Reich, Rod Quartararo and Dave Steeves, plus
a few dozen chamber members and other business
leaders.

The study — using information gathered from city,
state and federal sources — demonstrates that Santa
Cruz’ downtown, including its showplace Pacific Gar-
den Mall, experienced a healthy rate of economic
growth in the 1970s, but that growth abruptly ended in
the 1980s.

e The city’s total taxable retail sales grew 25.2
percent between the years of 1975 and 1979, according
to the. Downtown Association study. But that rate
flattened out to 5.4 percent between 1979 and 1986, said
the study.

e The picture was worse for the city’s total taxable
sales. These increased 37.6 percent between 1972 and
1979, according to the study, and then only 1.9 percent
between 1979 and 1986¢*the study said.
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