


SANTA CRUZ — For the first time, the average
ne price ;{n Santa Cruz County has topped the

Homgbuyers spent, on average, $405,497 for a sin-

e-family home n July. That beat the record high of
g;am& set in Jwae, :

The news is tough for em pl

Continued from Page A1

“It seems like the rents have near-

ly doubled,” Sorensen said.

Today’s average house price is $425.000‘______-_________-___--_____: ________________________________________

hard to imagine, she said.

ﬂgank af?out"il how hong ﬂ; takeslto
pay that off,” she said. “That’s a lot
g money. Thaﬁ’s probably $3,000 to | $375,000 _____
000 a mont :
In simple terms, the high price is | 3350'000 -----
the result of supply and demand, s325000
said Gary Gangnes, broker at Real (&~
Options Realty in Santa Cruz. $300,000
m%conorsn)lf seems E(l) be dgmg e
very well in Silicon Valley and in $275,000
Santa Cruz County because some- =
::e% is Mng for these houses,” he $250,000
'met'e are about 16 percent fewer szzé,wo
homes on the market than a year }
asn, noted Gangnes, a computer nut 3200‘,000

who posts several housing market |
charts on his Website at |

WWW.ror.com

District leaders Tm’ they are losing po“fentfa‘i
teachers and other recruits because of the cost of
housing.

“We hear wonderful things about Santa Cruz and
about our school district,” Iglesias said. “They hear it
is a good place to work, but they call us and say, ‘I
can’t afford to live here. L

It’s the same story in -the Pajaro Valley Unified
School District, one of the largest employers m the

Average sales prlcew e

 Houses, Santa Cruz County

June '96 through July '99

e e e e e e e

;m.

‘Prospectfve te’ach\!m hm ﬁ\‘bem ¢
a home in other counties, he sa1d
Some districts are even seeing a decline m mﬁ-
ment because of area housing costs.
Typically, a young family with a lot of kids cannot af-
ford to buy a home in the area, Iglesias said.
Renting is Just as dtfﬁcult according to Beverly
Sorensen, who is looking for a home to rent h Santa
Cruz Cﬁun&y
She lived in
Atascadero and

> area about two years ago, moved to
‘now looking at returning. -

' Please see PRICES — BACK PAGF

“We're a beautiful place to live,

30 minutes from one of the
# 'strongest segments of the econo-
| my in the nation,” he said.”

Bailey noted how eBay, Cisco
Systems and other Internet com-
panies have offices in Santa Cruz.

That is going to continue to

~ bring Santa Clara Valley to the
area and to bring prlm up, he
said.

“My gut feeling is we are gmng
to be leveling off for six months to
a year,” Bailey said. “Unless
something drastic happens in the
economy, we will see the market
take off again in a stro&upm
trend.”

Leslie Appleton- Young, chief
economist for the state Realtors
association, agreed.

The housmg market, she said,
has been boosted by m strong
economy, consumer optimism and
wealth created by a record-break-

9/96 12/96 3/97 6/97 9/97 12/97 396 6/98 9/98 12/98 3/99 6/99| iNgstock market, she said.

“I think our outlook i is we will
Source: Gary Gangnes| e g strong second half, but not

The median price — the price at
which there was an equal number of sales hlgher and
lower ﬂmn that amount — is generally considered a
rate reflection of the market. il
dian single-family home price in Santa Cruz
ly was $355,250 in July, slightly down from
$362,500 in June — the county’s highest medlan price
on reed!rd Gangnes said.

vide, the median price was $226,140 in June, ac-

ording to the California Association of of Realtors. That altors
ﬂgm*e_ e, h&mer includes eondmiM" ludi

condos, the association’s median A
mmminne!smomﬂ

Jpriae‘m the %ﬂ

“I think compared to Santa Clara Valley, we are still
looked at as being affordable by out-of-town buyers,”
said Paul Bailey, co-owner of Bailey Properties Realty
in Aptos. “But to local residents, it is stretching their
idea of affordability.”

According to industry figures, median home prices in
the Santa Clar
mmm in June. The California

- have July

ing market is bdnc pulled
| of the high-tech industry j
, according to Bailey. |

a region are the highest in the state, hit- 1
mmmnuf% nancing,

quite as strong as the first be-
cat:ise of the rise in interest rates,” Appletim-‘i‘owg
sai

People are gomg to have to be creative.

Santa Cruz City Schools leaders have Just begun to
think about the possibility of offering signing bonuses.
It could help with first and last month rent. -

Hoawbwers need w:g explore more flexible ways of fi-

“They talk to lenders and Realtors,” he said.

mhy mmmam over-picky about what can buy.
A mnsmmﬁsﬁstumwm

prices. You
can always move on to something else.”




