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~ nology firms. Of the firms contacted by
the consultants, five indicated they
~ would be ““interested” in locating facili-
Mn the UCSC campus, 13 “‘said they
5 the campus would be attractive
lﬁere not oontemplatmg reloca-
'M” and 23 companies ‘‘reported that
‘they were not interested in the site.”
- The consultants said that 15 other firms
~ “either did not have enough infor-
~ mation or did not respond to the ques-
tion.”
~ The consultants said that “‘insuffi-
M faculty expertise or departmental
size in relevant fields” was a factor
mﬂt commonly cited by companies to
xplain - th they would not be
e ‘ p shop in Santa

56 Silicon Valley high-tech-

from airports and inadequate labor
pool.”
‘Despite the generally discouraging

findings of their industrial survey, the -

Land Economics Group still concluded

-that UCSC would succeed in drawing
‘firms to the campus. UCSC’s chief
- drawing cards, they said, are ‘‘less
- expensive housing, lower labor costs,

and more environmental amenities.”
The consultants did not base their
conclusion that these factors would be

sufficient to assure the R&D park’s -

success on the industrial survey re-

sults, but, rather, on “interviews with. .

facxhty planners and industrial real es-
tate brokers.” Those interviews, they
reported, revealed “that Santa Cruz
can capture a significant share of new
development because it offers a w
level of amenities and m ‘costs ..
mn Santa m County.”
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But if UCSC goes ahead with its
propoaedwput,ntmnmtbeeom-

peting for business with Santa Clara

County alone. In this county, the univer-
sity will face competition for park ten-
ants from existing, or soon-to-be-de-
veloped industrial acreage in Scotts
Valley and Watsonville. In the latter

" location, land, housing and labor is less

costly than in Santa Cruz.

In San Benito County, where land and
housing is cheaper still, the city of
Hollister is actively courting high-tech
firms.

And even in Santa Clara County, the
industrial development envelope is ex-
panding into the Morgan Hill and Gilroy

“areas, where land and housing costs are

lower than in Silicon Valley, and less

assertion by the Land Economics
Group smdy that “‘many firms (wish)
to remain close to Silicon Valley,” it
appears that, increasingly, high-tech
firms are looking beyond the confines
of the coast and the state for new-
facility sites.

The straws are already in the wind:

eWhen Silicon Valley-based Intel
Corp. decided to build a new plant re-
cently, the company opted for a site in
Sacramento.

eWhen more than a dozen high-tech
firms from throughout the country

joined forces at the end of 1982 to form -
a research consortium known as the
‘Mlcro-Electronlcs and Computer Tech-
‘nology Corp., the group decided to

locate its research facility at tiie Uni-

~at North Carolina’s Research

‘University of Texas in Austin, offered a

to form their own research arm, the
Semiconductor Research Corporation,
it was decided to locate the new facility

research park. According to
conductor Research Corp. Ex
Director Larry Sumney, “Slllou
ley was not even considered, p
because of the dxfﬁcuity of T

people for the area.” '

lookmg for new sites will look
nearby areas “unrealistic.””

Kent Mathewson, an adjunct |
in urban studies at the Lyndon

succinct summation of the competition

than in the Santa Cruz area. versity of Texas’s Balcones Research  UCSC will face 1f it gm ahead with its
UCSC’s ‘‘competition’ is much Center in Austin.

broader, lwm than competing de- ﬂmm ‘When member com- !
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