in years is confrmhng
County government. .
: rs will be told
at the combined impacts of
economic stagnation and

era of fiscal austerity.
dministrative Officer
well’s interim report on the
state of the county reveals
predicted negative impacts of
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- Legislature.

will compel the county to

postponed for two years by

_ bailout money unless the totally.

unexpected occurs in the State
Newell said county
officials have been informed by state
financial experts that if the state

‘maintained all its current funding

commitments throughout 1981-82 the
result would be a deficit of $1.9 billion.
That would be proportionately larger
than the federal budget deficit, but in

- any_case the state cannot by law

operate with a deficit budget.

- effects of Prop. 13, which

- sharing

Newell ,called this a particularly
ironic and bitter pill because the
decrease is mostly attributable to the
ingturn
means more tax revenue for the
federal government. Federal revenue
sharing, he explained, is based on a
formula that, -among. other things,
considers the ‘“tax effort” of the
community to receive the funds.

~ Since Prop. 13 constitutionally

- limijts strictly the taxing capacity of

local governments their revenue—
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’nntmmm 13 also sharply

redubed the property tax reductions

.of California residents, it has meant a

windfall of some $2 bllhon for the

federal government.
o

Newell will tell the supervisors that
until Gov. Brown’s just-proposed
budget is disposed of one way or the
other by the Legislature, it won’t be
known exactly how much ‘in-state
money will be available.

But it won’t be nearly enough, he
will assure them.

“I believe this will be a very
difficult year for all
governments,” Newell said. ‘It is the

local

first year since the passage of Prop.
13 that the state has encountered
substantial financial problems. The
magnitude of the state’s problems will
largely determine the level of service
the county and other local
governments can provide...”

+ Newell said he was not suggesting
that the board now curtail budgeted

programs and operations; that will

almost certainly come later, however.
The CAO will be recommending

Tuesday that the board take some
not hiring at this time 10 of the 16 new
sheriff's ~deputies authorized last S
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: Supervisors will also be

December by the (old) board. ilﬂlﬂ
also have a number of other
recommendations for

_action,
including the possnble “increase in
“userfees 2

recommendation Tuesday that they
expand the ban on drilling new wells
to take in the entire ‘Purisima
aquifer.” Over the protests of well
drillers and others, the board ha
already unposed a we




